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McSOLEY McCOY

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Vermont Information Technology Leaders, Inc.
South Burlington, Vermont

Opinion

We have audited the accompanying financial statements of Vermont Information Technology Leaders,
Inc. (the “Organization”), which comprise the statements of financial position as of June 30, 2025 and
2024, and the related statements of activities, functional expenses and cash flows for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2025 and 2024, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion.
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Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

The 2024 financial statements were audited by us, and we expressed an unmodified opinion on them in
our report dated November 18, 2024. The 2024 comparative information has been derived from the
Organization’s 2024 financial statements. Our report stated that the information presented fairly, in all
material respects, the financial position of the Organization.
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South Burlington, Vermont
December 3, 2025
VT Reg. No. 92-349



Vermont Information Technology Leaders, Inc.

Assets:

Current assets:
Cash and cash equivalents
Accounts receivable
Unbilled accounts receivable
Prepaid expenses
Deferred contract costs

Total current assets

Property and equipment, net
Other assets

Total assets

Liabilities and Net Assets:
Liabilities:
Accounts payable
Accrued expenses
Accrued loss provisions on contracts
Deferred revenue

Total liabilities
Net assets:

Without donor restrictions
Board designated-privacy & security

Board designated-operating reserve

Total net assets

Total liabilities and net assets

Statements of Financial Position
June, 30, 2025 and 2024

2025 2024
5,554,962 6,891,194
866,612 8,860
2,813,343 2,103,039
132,160 234,962
64,321 110,115
9,431,398 9,348,170
15,495 35,564
3,375 3,510
9,450,268 9,387,244
763,236 476,988
603,535 640,081
- 192,194
801,809 1,443,355
2,168,580 2,752,618
2,940,884 1,883,553
1,300,000 1,300,000
3,040,804 3,451,073
7,281,688 6,634,626
9,450,268 9,387,244

See accompanying notes to the financial statements.
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Support and Revenues:
State of Vermont contracts
Program service fees
Other

Total support and revenues

Expenses:
Program services
Supporting services
Loss recovery on contracts in progress

Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

Vermont Information Technology Leaders, Inc.
Statements of Activities
For the Years Ended June, 30, 2025 and 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 10,515,515 - $ 10,515,515 $ 8,821,819 8,821,819
170,159 - 170,159 460,411 460,411
173,008 - 173,008 198,966 198,966
10,858,682 - 10,858,682 9,481,196 9,481,196
8,922,224 - 8,922,224 7,977,900 7,977,900
1,481,590 - 1,481,590 1,507,050 1,507,050
(192,194) - (192,194) (449,935) (449,935)

10,211,620 - 10,211,620 9,035,015 9,035,015
647,062 - 647,062 446,181 446,181
6,634,626 - 6,634,626 6,188,445 6,188,445
$ 7,281,688 - $ 7,281,688 $ 6,634,626 6,634,626

See accompanying notes to the financial statements.
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Vermont Information Technology Leaders, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2025
(With Comparative Totals for 2024)

Program Supporting 2025 2024

Services Services Totals Totals
Salaries and wages $ 2,456,278 $ 751,955 $ 3,208,233 $2,602,923
Payroll taxes and employee benefits 1,043,348 319,406 1,362,754 1,086,285
Total personnel 3,499,626 1,071,361 4,570,987 3,689,208
Education and outreach 71,079 42,568 113,647 159,057
Insurance 153,969 7,711 161,680 155,965
Network expenses 1,916,057 106,439 2,022,496 1,895,156
Occupancy - 33,489 33,489 28,234
Other - 2,038 2,038 2,328
Outside consultants and professional fees 2,435,118 83,990 2,519,108 2,245,630
Software 737,722 3,018 740,740 747,997
Supplies 2,364 5,202 7,566 10,300
Telecommunications 25,511 8,126 33,637 30,034
Training and professional development 6,142 101,819 107,961 133,370
Travel 8,773 15,829 24,602 13,972
5,356,735 410,229 5,766,964 5,422,043
Depreciation and amortization 20,069 - 20,069 28,359
Deferred contract costs 45,794 - 45,794 345,340
Total expenses $ 8,922224  $1,481,590 $10,403,814  $9,484,950

See accompanying notes to the financial statements.
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Vermont Information Technology Leaders, Inc.
Statements of Cash Flows
For the Years Ended June, 30, 2025 and 2024

2025 2024

Cash Flows From Operating Activities:
Change in net assets $ 647,062 $ 446,181
Adjustments to reconcile change in net assets to
net cash flows used by operating activities:

Depreciation 20,069 28,359
Recovery on loss provision on contracts (192,194) (449,935)
(Increase) decrease in assets:
Accounts receivable (857,752) 30,992
Unbilled accounts receivable (710,304) 654,001
Prepaid expenses 102,802 (76,526)
Deferred contract costs 45,794 345,340
Other assets 135 -
Increase (decrease) in liabilities:
Accounts payable 286,248 (382,457)
Accrued expenses (36,546) 156,407
Deferred revenue (641,546) (773,600)
Total adjustments (1,983,294) (467,419)
Net cash used by operating activities (1,336,232) (21,238)

Cash Flows From Investing Activities:

Purchase of equipment - (9,756)
Net decrease in cash and cash equivalents (1,336,232) (30,994)

Cash and cash equivalents - beginning of year 6,891,194 6,922,188

Cash and cash equivalents - end of year $ 5,554,962 $ 6,891,194

Cash consists of:

Cash received from State of Vermont contracts $ 8,189,475 $ 8,778,365
Cash received from program service fees 290,540 433,607
Other cash received 173,080 198,966
Cash paid for personnel (4,534,842) (3,636,745)
Cash paid for goods and services (5,454,485) (5,805,187)
Net increase in cash and cash equivalents $ (1,336,232) $ (30,994)

See accompanying notes to the financial statements.
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Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

(1) History of Organization and Nature of Activities

Vermont Information Technology Leaders, Inc. (the “Organization”), is an independent, not-
for-profit corporation exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code. The exempt purpose of the Organization is to securely aggregate, standardize,
and share the data needed to improve the effectiveness of healthcare for Vermonters. The
Organization is legislatively designated in Title 18 of the Vermont Statutes Annotated Section
9352 to operate the exclusive Vermont Health Information Exchange (VHIE), which is a
secure, statewide data network owned by the State of Vermont that gives healthcare providers
in Vermont the ability to electronically exchange and access patient data. The Organization
collects and manages patient data, such as demographics, laboratory results, discharge
summaries, radiology reports and medication histories from multiple sources, including
hospitals, primary and specialty care, federally qualified health centers, home health, long-term
care, designated agencies and commercial labs. The Organization is governed by a board of
directors that includes representatives of the business community and comprises healthcare
consumers, Vermont hospitals, Vermont-licensed clinicians, and health insurers licensed to
offer plans in Vermont, as well as individuals familiar with health information technology.
Funding of operations is derived through a variety of contracts with the State of Vermont and
healthcare-related organizations.

(2) Summary of Significant Accounting Policies
(a) Accounting Method and Financial Statement Presentation

The Organization’s financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (GAAP) under the accrual
method. The Organization reports information regarding its financial position and activities
according to two classes of net assets: net assets with donor restrictions and net assets
without donor restrictions. The Organization is also required to present statements of
functional expenses and cash flows.

(b) Cash and Cash Equivalents / Credit Risk

The Organization considers all investment instruments purchased with an original maturity
of three months or less to be cash equivalents. The Organization maintains bank account
balances, which at times may exceed federally insured limits. The Organization has not
experienced any losses with these accounts. Management believes the Organization is not
exposed to any significant credit risk on cash.



Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)
(c) Allowance for Doubtful Accounts

The Organization’s accounts receivable consists primarily of amounts due from agreements
and contracts. Receivables are stated at amounts management expects to collect from
outstanding balances. The measurement of expected credit losses is based on relevant
information about past events, including historical experience, current conditions, and
reasonable and supportable forecasts that affect the collectability of the reported amount.
Management uses judgment in determining the relevant information and estimation
methods that are appropriate in its circumstances. Receivable balances are written off
against the allowance if a final determination of collectability is made. The Organization’s
allowance for credit losses was $0 as of June 30, 2025 and 2024 as management deemed
all balances collectible.

(d) Accounts Receivable and Revenue .

The Organization uses revenue recognition guidance that provides a single framework in
which revenue is required to be recognized to depict the transfer of goods or services to
customers in amounts that reflect the consideration to which a company expects to be
entitled in exchange for those goods or services.

Revenues are recognized when control of the promised products (e.g., data, reports, access
to software or systems) or services are transferred to customers, in an amount that reflects
the consideration expected to be received in exchange for those products or services.
Control transfers when products are delivered to customers or services are provided to
customers because the customer has legal title, a present obligation to pay, and the risks
and rewards of ownership. The amount of consideration expected to be received and
revenue recognized is generally either a fixed amount for each product or service as
identified in the contract or readily estimable based on the completion of milestones and
operating targets of the contract.

Accounts receivable represent amounts billed to customers in accordance with the
provisions of related contracts. Unbilled accounts receivable consist of amounts for which
the revenue recognition criteria has been met, but for which invoicing has not occurred.
Billed and unbilled accounts receivable are stated at the amount the Organization expects
to collect. If the financial condition of the Organization’s customers were to deteriorate,
adversely affecting their ability to make payments, or if acceptance of deliverables by the
customer was unlikely, allowances would be required. No allowance was required at June
30, 2025 and 2024. Accounts receivable as of June 30, 2025 and 2024 and July 1, 2023,
were $866,612, $8,860, and $39,852 with unbilled accounts receivable balances of
$2,813,343, $2,103,039, and $2,757,040 respectively.

Deferred revenue represents amounts received from customers for products and services
that have not yet been delivered or completed. Deferred balances as of June 30, 2025 and
2024 and July 1, 2023, were $801,809, $1,443,355, and $2,216,955, respectively.

Payment terms vary by the type of customer and the products or services offered. The term
between invoicing and when payment is due is not significant.



Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)

The Organization has two primary categories of revenue: services delivered to customers
over time, and products or services delivered to customers at a point in time. Contracts
with customers often include promises to transfer multiple products or services to a
customer. Determining whether products or services under such contracts are considered
distinct performance obligations that should be accounted for separately versus together
may require significant judgment.

Accounting for the contracts involves the use of various techniques to estimate total
contract revenue and costs. The Organization estimates profits on its contracts as the
difference between the total estimated revenue and expected costs to complete a contract.
Contract estimates are based on various assumptions to project the outcome of future
events over the course of the contract. These assumptions include labor productivity and
availability; the complexity of the work to be performed; and the performance of
consultants. As a significant change in one or more of these estimates could affect the
profitability of the Organization’s contracts, the Organization reviews and updates
contract-related estimates regularly. If at any time the estimate of contract profitability
indicates an anticipated loss on the contract, the total loss is recognized in the period it is
identified. Accordingly, management recognized gains (losses) on contracts in progress at
June 30, 2025 and 2024 of $192,194 and $449,935, respectively which are shown as
expenses on the statements of activities.

Revenues recognized over time - Revenue recognized over time primarily consists of two
overall performance obligations: (1) ongoing services (e.g., operating the VHIE) that
provide the customer continuous benefit over time, and (2) development projects that are
performed and satisfied over a longer period of time. Revenues related to these
performance obligations are recognized over time because control is transferred
continuously to the customer as services are provided and the new data platform is
developed.

Revenue related to the ongoing services is billed and recognized monthly in a fixed amount
as stand-ready performance obligations or as adjusted for service-level agreement (SLA)
criteria.

Revenue related to development projects that are performed and satisfied over a longer
period of time is recognized over time using costs incurred to date relative to total
estimated costs at completion in order to measure progress toward satisfying the
performance obligation. Incurred costs represent work performed, which corresponds with,
and thereby best depicts, the progress on satisfaction of the performance obligation.
Contract costs include labor, consulting costs, software and network costs, and indirect
overhead. The Organization recognizes adjustments in estimated profit on the contract
under the cumulative catch-up method. Under this method, the impact of the adjustment on
profit recorded to date is recognized in the period the adjustment is identified. Revenue and
profit in future periods of contract performance are recognized using the adjusted estimate.



Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)

Revenues recognized at a point in time - The majority of revenue recognized at a point in
time is for system enhancement projects, including design, development, and
implementation projects. Revenues on these performance obligations are recognized when
the customer obtains control of the product or service, which is generally upon acceptance
of the completed product or service by the customer. Deferred contract costs represent
costs incurred in conjunction with progress made toward the completion of these point-in-
time deliverables, but for which control has not yet passed to the customer and revenue has
not been recognized. Changes in deferred contract costs, which are presented separately to
offset period costs incurred in the statement of functional expenses totaled $45,794 and
$345,340, respectively at June 30, 2025 and 2024.

(e) Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided for in amounts
sufficient to relate the cost of depreciable assets to operations over their estimated service
lives using the straight-line method. Acquisitions of property and equipment in excess of
$5,000 per unit or in bulk purchase of similar assets and have an economic useful life of
more than one year are capitalized. Leasehold improvements are amortized over the lives
of the respective leases or the service lives of the improvements, whichever is shorter.

Property and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying
amount of an asset to estimated undiscounted future cash flows. An impairment charge is
recognized in the amount by which the carrying amount of the asset exceeds the fair value
of the asset. There were no changes in net assets related to impairment charges during the
years ended June 30, 2025 and 2024.

(f) Functional Allocation of Expenses

Expenses are charged to program and supporting services based on direct expenses
incurred and allocation of common expenses. Common costs are allocated based upon
related utilization. Specifically, salaries and wages are allocated to each functional expense
category based on actual time charged to each category by employees. Employee benefits
and payroll taxes are allocated consistently with related salaries and wages. Insurance,
occupancy, telecommunications and depreciation are allocated based upon relative
employee headcount. Substantially all other expenses are directly identifiable to a specific
function and are therefore charged directly to each functional expense category.

(g) Income Taxes
The Organization is a not-for-profit organization as described in Section 501(c)(3) of the
Internal Revenue Code (the “Code”) and is exempt from federal income taxes on related

income pursuant to Section 50I(a) of the Code. Accordingly, the Organization has not
provided for income taxes in these financial statements.
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Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)

(h)

(@)

G

FASB ASC 740, Income Taxes, requires entities to disclose in their financial statements the
nature of any uncertainty in their tax positions. For tax-exempt entities, tax-exempt status
itself is deemed to be an uncertainty, as events could potentially occur to jeopardize their
tax-exempt status. Management believes the Organization has no uncertain tax positions.
The Organization anticipates that it will not have a change in uncertain tax positions during
the next twelve months that would have a material impact on the Organization’s financial
statements. If necessary, the Organization would accrue interest and penalties on uncertain
tax positions as a component of the provision for income taxes. The Organization is no
longer subject to federal and state income tax examinations by tax authorities for years
before the year ended June 30, 2022.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the period reported. Actual results could
differ from those estimates.

Leases

The Organization leases space for operational purposes. As disclosed in Note 5, these
leases have been evaluated and determined to be immaterial, both individually and in the
aggregate, to the financial statements. Accordingly, such leases have not been recognized
under the right-of-use (ROU) model required by Topic 842. Lease payments are expensed
on a straight-line basis over the lease term.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
grantor imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations
and not subject certain grantor restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor, or certain grantor,
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the grantor.
Other donor-imposed restrictions are perpetual in nature, where the grantor stipulates that
resources be maintained in perpetuity. Grantor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. There were no
net assets with donor restrictions as of June 30, 2025 and 2024.
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Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Summary of Significant Accounting Policies (continued)
(k) Comparative Data

The financial statements include certain prior-year summarized comparative information
in total, but not by class. Such information does not include sufficient detail to constitute
a presentation in conformity with GAAP. Accordingly, such information should be read
in conjunction with the Organization’s financial statements for the year ended June 30,
2024, from which the summarized information was derived.

(1) Subsequent Events

The Organization evaluated subsequent events through December 3, 2025, the date the
Organization’s financial statements were available to be used.

Retirement Plan

The Organization sponsors a Safe Harbor 401(k) retirement plan that covers substantially all of
its employees. Under the plan, the Organization matches employee contributions up to 3% of
eligible compensation, in addition to 50% of employee contributions between 3% and 5%. The
Organization contributions to the plan charged to operations for the years ended June 30, 2025
and 2024 was $79,422 and $65,509, respectively.

Line of Credit

The Organization maintains a $500,000 revolving line of credit agreement with TD Bank,
N.A., payable on demand. Interest is payable at The Wall Street Journal prime rate plus 1%
(8.50% at June 30, 2025). The line of credit is secured by the Organization’s cash and cash
equivalents accounts. There was no balance outstanding at June 30, 2025 and 2024.

Operating Leases

The Organization leases office facilities in Vermont. In March 2022 the Organization entered
into a lease at 600 Blair Park Rd, Williston, Vermont. There is a base rent of $1,750, subject to
an annual 3% annual increase, the lease renewed and extended for an additional year until

February 2026.

Total rent expense was $25,006 and $22,864, respectively, as of June 30, 2025 and 2024.
Future minimum lease payments as of June 30, 2025 is approximately $15,200.
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Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date, comprise the
following as of June 30:

2025 2024
Cash and cash equivalents $ 5,554,962 $ 6,891,194
Accounts receivable 866,612 8,860
Unbilled accounts receivable 2,813,343 2,103,039

Less: Board designated-privacy & security  (1,300,000) (1,300,000)
Less: Board designated-operating reserve  (3,040,804) (3,451,073)
$ 4,894,113 $ 4,252,020

The Organization regularly monitors liquidity required to meet its operating needs and
structures its financial assets to be available as general and program expenditures, liabilities,
and other obligations become due. The Organization has several sources of liquidity at its
disposal, including cash and cash equivalents and accounts receivable. Additionally, the
Organization has a $500,000 line of credit available to meet cash flow needs, which it expects
to be able to renew.

In addition to financial assets available to meet general expenditures over the next 12 months,
the Organization operates with a balanced budget and anticipates collecting sufficient revenue
to cover general expenditures. The Organization strives to maintain liquid cash reserves
sufficient to cover 45 days of general expenditures. General expenditures include
administrative, program, and operating expenses.

Related Party Transactions

A member of the Organization’s board of directors served as a key employee of a hospital
organization during the year ended June 30, 2024 from which the Organization received
revenues of an immaterial amount. There were no receivables from the organization during the
year ended June 30, 2024.

Additionally, during June 30, 2025, five members of the Organization’s board of directors
served as key employees of hospital organizations from which the Organization receives
program service fee revenues. Revenues from these organizations totaled approximately
$45,500, with no receivables at year end from these organizations.
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Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

(8) Concentrations

Significant customers — The Organization derives a substantial portion of its revenue from
contracts with the State of Vermont, as reported separately on the accompanying statements of
activities. Effective June 30, 2025 the contract was renewed for a one year period and
renewable annually by mutual agreement for three one-year periods. Currently the
Organization is completing certain performance obligations under the previous year's contract.

Amounts receivable from the State of Vermont, including unbilled receivables, was $2,794,041
and $1,991,625 at June 30, 2025 and 2024, respectively.

Significant vendor — The Organization licenses software and outsources data hosting and
related services. Total expenses related to agreements with this vendor were $320,020 and
$342,578 in June 30, 2025 and 2024, respectively. Amounts due to this vendor are included in
accounts payable of $19,313 and $29,990 at June 30, 2025 and 2024, respectively. The second
vendor provided software licenses, data hosting, project support, and related services for the
Organization’s data platform. Total expenses related to agreements with this vendor were
$782,328 and $944,335 in June 30, 2025 and 2024, respectively. Amounts due to this vendor
included in accounts payable are $219,873 and $82,822 as of June 30, 2025 and 2024,
respectively.

The Organization receives a significant portion of its funding through federal programs, which
could have a significant impact on the Organization’s revenue in future years.
(9) Property and Equipment

Property and equipment consist of the following at June 30:

2025 2024
Computer equipment $ 345237 $ 345237
Furniture and fixtures 14,644 14,644
359,881 359,881
Less accumulated depreciation and amortization (344,386) (324,317)
$ 15495 $ 35564

Depreciation and amortization expense amounted to $20,069 and $28,359 for the years ended
June 30, 2025 and 2024, respectively.
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Vermont Information Technology Leaders, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

(10) Board Designated Funds

The Board designated funds consist of net assets without donor restrictions that the Board of
Directors has chosen to hold as designated funds to be used for general operating reserve,
privacy and security matters. The Board designated funds are included in the cash and cash
equivalents total in the statements of financial position. Changes in the board designated net
assets consist of the following for the years ended June 30, 2025 and 2024:

2025 2024
Beginning balance $ 4,751,073 $ -
Contributions - 4,920,000
Withdrawals (410,269) (168,927)
$ 4,340,804 $ 4,751,073

(11) Commitments

In order to provide sustained access to software and related support to maintain the VHIE, the
Organization has entered into contracts with several vendors for periods of two to four years
with one year remaining on the outstanding contracts. The contracts can be terminated by the
Organization in the event of the loss of funding from the State of Vermont or at the
convenience of either party. Minimum amounts due under the contracts were $1,213,854 and
$1,061,907 as of June 30, 2025 and 2024, respectively.
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